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SUBJECT:CHINA GULF OIL COMPANY NO. 2 LUBE OIL PLANT 

REFERENCE: TAIPEI 3694 

1 . EXIMBANK SAYS IT WOULD RECONSIDER FINANCING RATE OF 
8 5/8 PERCENT FOR CGOC PROIECT IF PRESENTED WITH FIRM 
EVIDENCE OF LOWER RATE BEING OFFERED BY COMPETITORS. WHILE 
EMBASSY'S CONTACT WITH VICE MINISTER CHANG PRODUCED RE 
PORT OF LOWER RATE WHICH MAY BE CONSIDERED BY EXIM, FIRM 
EVIDENCE IS USUALLY IN FORM OF; A) INFORMATION, PREFERABLY 
WRITTEN, FROM PURCHASERS OR COMPETING SUPPLIERS SHOWING 
OFFER OF LOWER RATE OR B ) CONFIRMATION FROM JAPANESE 
THROUGH OECD OR OTHER CHANNELS THAT LOWER RATE IS BEING 
OFFERED. EXIM HAS QUERIED JAPANESE BUT HAS AS YET 
RECEIVED NO CONFIRMATION. 

2. EXIM WOULD RECONSIDER RATE AT ANY TIME UP TO AWARD 
OF CONTRACT, SO EVIDENCE, EVEN AFTER BIDS ARE IN, WOULD 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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TRIGGER EXIM DISCUSSIONS OF POSSIBLE LOWERING. EXIM RATES 
ARE NORMALLY BETWEEN 8 AND 9 PERCENT, BUT CAN BE ADJUSTED 
IN VIEW OF LOWER COMPETING RATES. 

3. EMBASSY MAY WISH TO ENCOURAGE BADGER TO OBTAIN 

WRITTEN CONFIRMATION OF COMPETING JAPANESE RATES FROM 
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CROC, GULF OR POSSIBLY JAPANESE SUPPLIERS. BADGER 
COULD ALSO BE TOLD OF EXIM'S OPENNESS TO ADJUSTING 
RATE AT LATER DATE. 

4. FOR EMBASSY INFO: EXIM SAYS JAPANESE EXIM IS 
FREQUENTLY ABLE TO OFFER 7 1/2 PERCENT. EXIM ALSO 
SUGGESTS THAT CONTRACT AWARD COULD ALSO INVOLVE PRICE 
SINCE IN PAST JAPANESE HAVE OFTEN BID 30 PERCENT 
LOWER THAN OTHERS, ALTHOUGH THIS WAS NOT EVIDENCED 
IN CHANG'S COMMENTS ON FINANCING IN REF. 

VANCE 
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